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NOTICE  OF  CONFIutN  i  iali  i  y  kium  1 5>:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF^mePOL^OWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/1 7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  31st  day  of  October,  2008,  between  Ricky  Allen  Gauthier,  dealing  in  his  sole  and  separate  property 
Lessor  (whether  one  or  more),  whose  address  is:  3612  WestJand  Avenue,  Fort  Worth  TX  76116  and  XTO  Energy  Inc.  whose  address  is  810 
Houston  St.,  Fort  Worth,  Texas  761 02,  Lessee,  WITNESSETH: 

,     1mLessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 

SJSSE&S  LVessef  f'erei^?er  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  lor  the  purposes  and  with  the 

^?h«^KiI^fer^l.dnllinfi:  .u,ninsu?nd  °Pf at,ng  for-  Producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar 

HhSZSS  mfe?*Sned  ' t09e1he/  T1  the,  r,9nt Jo  mjske  surveys  on  said  fand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 

SXSSL*  salt         construct  roads  and,  bndges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employnee  houses  and  other 

KJXSS^L8«S       necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 

FSSrtSrftom  ?2&008|,!d  fWby  or  anX  ?th,er  ldiacf n  theret0'  The  land  covered  hereby/Win  called  "said  land,"  is  localed  in  the 
oounty  or        i  arrant  ,  btate  or  Texas,  and  is  descnbed  as  follows: 

A^!S^vE°r?*.orJ^,iSStJ?It5ft  N'  ?a?teel  Survey,  Abstract  No.  349  and  being  Lots  3  &  4,  Block  11,  Westland  Addition,  an 
T^rrfrtSmiS  of  For*  Worth,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  1019.  Page  27,  Plat  Records  of 
R75,fa?°h.n&  mS!'  '*«  be^9  &08e  same'an^f  more  part  cularTy  described  in  a  Gift  Deed  dated  Apri  30,  2000  from  Richard  G. 
S£51Ji  SLSSf**  A"S-n  Gauth'er.  recorded  thereof  in  Volume  14404  Page  365,  Deed  Records,  Tarrant  County,  Texas  and 
amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assiqns  shall  not  conduct  anv  ooeration 

S Mbfih  V^V^ttS^SS  SSSS?  °Itrle  landS  *s™b*^™ln>  However  tesee'SiSlf  have^Mto  ^ 

said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  deve  opment  unit.  It  is  the  intention  of  lessor  to 

5!2SrtSJ?«£,e?pl0,1B# f0r  °"  a#nd/oyas  with0"1  wing  the  surface  of  lessors  land  for  in}  operation Th^ 
precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

»h« J^J^hL^'80 i^/f re  andjncludes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoininq  the  land 
pn^e  dnf0"1^?  and  ^ilT^  or  Maimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquirec I  tite  ot  unreM^ed 
nstrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  anv  subSemerH ^s^mentraaue^dbv 
Lessee  for  a  more  complete  or  accurate  description  of  said  lancf  For  the  purpose  of  deterrrininfM^ 

SssSr^iiSiM^ 10  ^ntaiv  °-59  ■    whether  acHr^ 

opKora fhSSSr&f^  96  fRe7e°riessor  accePts  *e  bonus  as  lump  sum  consideration  for  this  lease  and  all  rightsand 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3vears  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  opeSns  as ^he^reSer  defined  are 
conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days  «.  neieiMdiiei  uenneu,  are 

3_As  royalty  Lessee  covenants  and I  agrees,  (a)  To  deliver  to  the  aedit  of  Lessor  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
SEE™  nJZt  ™  Jf?  ■  a"  °*  pr0uduce4a/nd  saved  by  t^?6  from  Mld  ,and-  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 

Sfin^L^  ™         '2 £ear   -j  i  2WPak  r— of  tt*15°,st  of  treating  oil  to  render  it  marketable  pipe  ne  oft;  (b)  To  pay  Lessor  on  gas  and 

S^^JS(5^if5^ftS^^  *%?  by  Lesf!?f'  ,25%,of  the  ™unt  realize^  Lessee,  'computecl  at  ttSnSffof  #5 
well,  or  (2)  when  used  by  Lessee  off  sa;d  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well  of 
i^ri  ^nJSi.^hf?-^" ^as  a?d  ^'"Qhead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said 
S^^wSSnnn.  WrJflue  at  °;r ne  at  Lesf  ^  5  election-  except tnat  on  su,Phur  ™ined  and  marketed  the  royaltyshallbe  one 

SSMlfPSEn^I0"- lf'  at^e  ?£pirati?F  ofuthe  Pnmarv  term  °Lal  anv  Ume  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands 
?£l$Si^££E£  2  -  *3  P0*10"^ of  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall 
iStSS^yH^  as  tn£U9h  ?Pfall?n5  were  be_!ng  cond^  on  saidTand  for  so  long  as  said  wells  are  shut-in.  and  thereafter  this 
^omSbe  con^nued  mJorS?^  'f  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  3ze  or 
fi^£tiSs  c^pable  tfifJRP  Produced.from  sad  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated^  install  or 
&Krhr^h  rties  ?l her$a?  we"  faallfes  and  ordinary  lease  facilities  of  flow  lines,  separator,  ana*  lease  tank,  and  shall  not  be  required  to  seffle 
KPIhr2ublior  t0  f™^*  9as  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells 
^R^SS^JaJ^  a  ininety  oon^out've  days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration 
tarSf SiS'S'JS  Een0K'  shal  ,PaV  or  ender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of 

2.e-1co*vered  here£y-  Le-ssee  s^.rnake  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety 
day  penod  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such 
payment  or  tende  shall  be  made  to  the  parties  who  al  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid 
under  this  lease/ the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors  which  shall  continue 
as  the  depositones,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty  two  or 
mo-re  part.'®s  are'  £r  c!aim_ t0  be.  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided  pay  or  tender 
^»21«Cwl«,royafy'  ,r]  the  mann©r  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective 
ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to 
SJ2i?K*t2S?ri to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment.  Nothing  herein  shall 
™r  Lessee  s  nght  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liabilift  for  payment 
hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each.  w 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bv  this 
SfJSu8!?**  i  4nXother  land.  tease,  or  leases  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons  or  existina  units  mav  be 
SSFSr8*!^8  /^one  °\ ^ore*  honzonsi-  so  as  to  contain  not  more  than  640  surface  acres  plus  T0%  acreage  tolerance,  if  limited  to  one  or  more 
^Zl?}^^JA  Sas'  th.an  cas'nghead  gas  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
^iH^priluced( \romt.wells  ^^d  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
ESJJa'J  ia  .m  X  1  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order;  for  the  drilling  or 
operat^riof  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit 
£S2J?tf?ab,'s5e3  °r  e?ar9.^  to  conform  to  the  srze  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
25512?  &Sa^^e^?iUn,!5r  exlc^'ng  an  S!lmn1erit  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
^ld^- ^chunrt  shall  become  effective  as  of  the  date  provided  Tor  in  said  instrument  or  instruments  butrf  said  instrument  or  instruments 
ESJ?^,^"*^  unit  shall  bec^eeffectjye  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  sa§ 

SSSStS?^  be^erasftl.blLeslle  at  anv.t'me  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 

SE^B^^S^S^^Th  ert.5fr  ?a ^ if nd' Pr  0f!.the  port,on  °f  ^id  land  included  in  the  unit- or  on  other  'and  unitized  therewith.  A  unit 
^SDtfiiSI^  S.ha"  bt  va^and  effecbye  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
E?2S£Un  W  ^h"1  the  unrt  wh,ch  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unftzed  land  shall 
^^SS^'^L^JF0^  exqlpt  the  RfVn^nt  of  royalty,  operations  conducted  upon  said  land  under  this  fease.  There  shall  be  allocated 
tonS? ihl^riSSSi^ft8  le!sie  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
^S^aU)rop^rtlon  of  *^  t0*S  prod'JOt'on  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unft  operations,  which  the 
25S£  SfcSrejfE  !i!ft-rand  (0  e?5  i^38^!  tract)  covered  by  this  lease  within  the  unrt  bears  to  the  totaTnurnber  of  surface 
a^'n  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty 
^^!iSf!SJ^St^fSi?SS^  ,0  bei^-entire  Photon  of  unfced  minerals  from  hi  land  to  which  allocated  in  the  same  manner 
*  Jl^ILKPd.liCfd  ^P**0™  und?T  terms  of  this  lease  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
Sffii^fS  £JH?tE  K£S£tof  ^  pafHraph  °t  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
PSSSSliSL^5?8,  The  l2rm2Son  of  a7  un,t  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging 
KSiES  £2?*  ^^fS9  SpCud-Tfl.  wrthout  limrtation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
EffSST ^n9  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease  Neither  shall  it  impa  r  the  riqht 
iiSSSL  S™  ^USEfW  In  ??ra$rapt)t?  he\^i  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  whfi?  there  are 
PEfSP^^S^ for  unrtl2ed  m  n?  al?  l5??ss  a"  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force 
^eeifm^yK^olve.any  ^nit  established  hereunder ,by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  *3 
effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended  re-formed Treduced  o 


reffi  fcffffi  offi^ttc*^^^^  instalment  of 

hereunder  shall  remain  in  force  so  bra  as ^nTtea^lKth^fc? ^U^Sil^EPKi^^P3^^  a  unrt  ™ce  established 

for  or  in  an  endeavor  to  obtain  Soducfon^ of bil^^lDh^rtS'^SS^^SS'S9'  P,u39|n9^  or  retiring  of  a  vyell  in  search 
mineral,  whether  or  not  in  payingiJSS  minerals,  excavating  a  mine,  production  of  ol,  gas,  sulphur  or  other 

such  reconT wmer  to  establish  the  vaUdttv ofsucr? cjSoe5rri2ffi  V2S??^^£^L^0Cumenl^  88  sha"  1?  necessary  in  the  opinion  of 

nottly9Le^el  SSWjSSfinSS?^^  ^JTO"      ^ ^  •» 

receipt  of  said  notice«ithin  Jich  to^S^axrSi^^  s^  *8> 

existing  surface  faclities  necessary  or  convenient  foV  cSeXJpsr^s!^^  not  te  required  to  move  "  remove  "V 

^^a,^^  Lessor's  rights  and 

(Reiner  or  not  owned  byXessoO^I     paS  out  ofmlroraltvte^  interest  cmrered  by  this  lease 

without  regard  to  whether  it  is  executed  ^  ^^Zrr^^^n^^S^       lease  shall  be  bnding  upon  each  party  who  executes  it 

^towing  the  remove  cV  suff^^c^a«  fe^« 

quanlties  and  the  date  such  well  is  shut-KhaH  bl^hSn  ^S^^SS^SSASSS^^  8  °f  produan9  in  payi"9 

be  limited  and  Lessee  may  encounter  dS^^  ^h^Z^Sl^^P^^u^'  surface  locations  for  well  sttes  in  the  vicinity  may 
drilling,  reworking  or  often openSonf SrM^SSS^S^  SSSSt^  ^hS^^^!"9  or  ^Sf  operations.  Therefore,  since 
such  operations  conducted  at  a    rfa«  1^  ,n      YW*  rt  is  aJreed  anV 

lease,  provided  that  such  operations  are^S^ted  vS fa cSSSm^S^^^S^^A9'9  poolel,n  accordance  with  this 
operations  under  said  land  oMands  pooled  ttSSSh  Ml  for Ses^ \n°s  ^  E  JT"1^ I^0^'"^  Pp4*ing  <?r  other 
Nothing  contained  in  this  paragraph  is  intended  to  operations  conducted  on  said  land, 

lease,  except  as  expressly  stated  ^  any  surfece  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 

IN  V\flTNE  SS  WHEREOFjhis  instrument  is  executed  on  the  date  first  above  written. 
LESSQrtfSr 


RICKEY  ALLEN  GAUTHIER 


STATE  OF  TEXAS  } 

COUNTY  OF  }}SS'  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

™*^*ep^rTn^9*  b6f0re  me  °"  **  °f  tok&lL  *X)8/y  Rickey  AJjenGauthier,  dealing  in  his  sole 


Signature 


ADDENDUM 

the  Lessee,  its  successors  and 


